
 

 

 

Start Up Relief for Entrepreneurs (“SURE”) 

What is it? 

SURE is a tax relief incentive scheme for entrepreneurs starting a new business. 

 

How does it work? 

The scheme offers an income tax refund1 of up to 41% of the capital that is invested in a new 
business. A refund can be claimed on income tax paid over the previous six years prior to the 
investment in the new business. 

 

General conditions 

To avail of the scheme, a number of general conditions must be satisfied, you must: 

1. establish a new company engaging in a qualifying trading activity (the “Company”); 
2. invest in the Company for the purchase of new shares (no preferential rights); 
3. have mainly PAYE income in the previous 4 years. This would include a person 

currently in PAYE type employment, an unemployed person, a person recently made 
redundant or a retired person; and 

4. take up full time employment in the Company either as a director or an employee for a 
period of at least 12 months. 

 

The catch 

In addition to these general conditions, the scheme places restrictions on the investor, the 
Company and its trading activities. 

 

The investor must: 

1. hold the shares for a period of 3 years from the date of issue; 
2. hold at least 15% of the issued share capital of the Company for a period of 12 months 

after the share issue, or if the Company is not trading at that time, from the date, it 
begins to trade; 

3. show that income from previous years has been liable to PAYE. Income in the year 
immediately before the investment can be from any source; and 

4. start the full time position as director or an employee for a 12 month period either within 
the year the investment is made or if later, within 6 months of the date of the share 
issue. 

 

The investor must not: 

1. be employed elsewhere during the 12 month period as either a director or employee 
(except where the aggregate amount of such other employment(s) is no more than 10 
hours per week); 

2. receive any payments from the Company other than reasonable remuneration and 
expenses in the 3 year period after the share issue; 

                                                           
1 There is no entitlement to a refund of PRSI and/ or USC deducted. 



 

 

 

3. have held (or have been entitled to acquire either directly or indirectly) more than 15% 
of the share capital, loan capital or voting rights of any other company during the 12 
months prior to the investment in the Company. This condition may be set aside if 
certain criteria are satisfied2; 

4. avail of SURE to avoid tax; and 
5. enter into any agreement or arrangement of any nature whatsoever which could 

reasonably be considered to eliminate the risk attaching to the investment in the 
Company. 

 

The Company must: 

1. be less than two years old and be incorporated in the State or in another European 
Economic Area (“EEA”) State; 

2. be an unquoted company; 
3. be tax resident in the State or in another EEA State; 
4. carry on business in the State through a branch or agency and from a fixed place of 

business in the State; 
5. be a micro, small or medium-sized enterprise; 
6. have its issued share capital fully paid up; and 
7. use the investment for: 

1. the creation and maintenance of jobs; and 
2. the benefit of the Company; or 
3. research and development where the Company has not begun trading. 

 

The Company must not: 

1. take over an existing trade; 
2. have any special trading arrangement with a former employer or a company related to 

a former employer. Business transactions on an arm’s length basis are acceptable; 
3. carry on a trade which is similar to any other trade in which the investor had or has a 

controlling interest; 
4. be considered a firm in difficulty3; 
5. control or be controlled by any other company, with the exception of controlling a 

qualifying subsidiary; and 
6. enter into any agreement or arrangement of any nature whatsoever which could 

reasonably be considered to eliminate the risk attaching to the investment in the 
Company. 

 

What is a qualifying trading activity?  

The scheme accepts most trading activities however the following will not qualify for SURE: 

1. once-off or speculative transactions; 

                                                           
2 This condition may be set aside where the investor held an interest in only one other company and the other company either:  

 is dormant (no turnover in any of the previous 3 years); or  

 has an annual turnover not exceeding €127,000 in each of the three accounting periods prior to the investment in the 
Company; and 

 mainly carried on a qualifying trading activity and the subscription for shares was for bona fide commercial purposes. 

3 See Community Guidelines, “State Aid for Rescuing and Restructuring Firms in Difficulty” in Official Journal of the European 
Union, C, 244, 01.10.2004 at 2. 



 

 

 

2. dealing in commodities or futures in shares, securities or other financial assets; 

3. financing activities ; 

4. professional service companies (except internationally traded financial service 
companies); 

5. dealing in or developing land (including building development); 

6. forestry; 

7. operations carried on in the coal, steel and shipbuilding sectors; and 

8. the production of a film; 

There are specific obligations under the scheme for green energy activities, internationally 
traded financial services, tourist traffic undertakings, research and development activities. See 
Revenue.ie for these obligations. 

 

How to claim a refund 

A refund can be claimed on an investment of €250 up to €100,000 against one or more of the 
previous six tax years. To calculate a potential refund, use the online calculator at 
http://sure.enterprise-ireland.com/; you will need details of: 

1. the investment amount; and  
2. your income and PAYE tax. This information is available on your P60 or P21.  

 

When estimating an income tax refund, please note the following: 

1. the investment of up to €100,000 must be fully utilised in the first year selected before 
proceeding to claim against another year and so on; 

2. the investment cannot be split between years in order to maximise a potential refund;  
3. the investment cannot be transferred to or split with a spouse/civil partner; and 
4. If you have already received relief under the Employment and Investment Incentive 

(“EII”) or the Business Expansion Scheme (“BES”), for any of the six years selected 
the amount of income on which relief is available in that year is the difference between 
the amount of the original EII/BES investment and the maximum annual amount of 
€100,000. 

 

The claim must be made within two years of the end of the year of assessment in which the 
investment is made and the shares are issued e.g. a claim for an investment in 2015 must be 
claimed by 31st December 2017.  

 

Comment: 

Please contact Grace Connolly on the StartUP@Fod team if you would like further information 
on SURE. 

Grace’s details: graceconnolly@fod.ie or 01 6424 285 

http://www.revenue.ie/en/tax/it/leaflets/it15.html#section7
http://sure.enterprise-ireland.com/
mailto:graceconnolly@fod.ie

