
 

 

 

 

 

 

 

  
 

Flynn O’Driscoll Legal Update 

Ireland Budget 2014 

 

Introduction 

As part of our objective to keep our asset finance & aircraft leasing clients updated as 

to developments in Ireland which may be of relevance to their businesses here, we 

have prepared this concise update following the publication yesterday of Ireland’s 
Fiscal Budget for 2014. 

In the main Budget 2014 was well received and there was little which will be of major 

significance to clients in the asset finance & aircraft leasing sectors other than a 

reinforcement of the position around Ireland’s corporate tax policy which we have 
summarised below.  

The practice in Ireland is for further fiscal changes to be announced later in the year 

when the annual Finance Bill is published, we do not envisage anything which will 

negatively affect  

Ireland’s aviation leasing industry; however, we will monitor this at the relevant time 
and will update you as necessary. 

 
Foreign Direct Investment 
 
Of critical importance is the confirmation by 

the government that it is “100% committed to 
the 12.5% corporation tax rate”. 
 

In his Budget 2014 speech, the Minister for 

Finance stated: 

 

 

 

“Ireland's corporate tax strategy has three key 
elements: rate, reputation and regime.  

 

The tax rate is settled policy. We are 100% 

committed to the 12.5% corporation tax rate. 

This will not change.  

 

But increasingly tax reputation is also a key 

factor in winning mobile foreign direct 



 

 

investment. Over the last 12 months, the 

international rules for taxing multi-national 

companies have been a focus for much debate 

across the globe. Global challenges require 

global action. This is now happening through the 

OECD Base Erosion and Profit Shifting project in 

which Ireland is playing an active part. 

 

Let me be crystal clear. Ireland wants to be part 

of the solution to this global tax challenge, not 

part of the problem. That is why today I am 

publishing a new international tax strategy 

statement which sets out Ireland’s objectives and 
commitments in relation to these issues. I will 

also be bringing forward a change in the Finance 

Bill to ensure that Irish registered companies 

cannot be ‘stateless’ in terms of their place of tax 

residency. 

 

Countries are increasingly competing more and 

more aggressively for mobile foreign direct 

investment. I want Ireland to play fair - as we 

have always done - and I want Ireland to play to 

win. That is why I will continue to examine ways 

in which Ireland can ensure that our corporate 

tax regime remains competitive.” 
 

The full text of his speech, which you may be 

interested in having regard to your plans for  

Ireland, may be viewed here: 

http://www.budget.gov.ie/Budgets/2014/Fina

ncialStatement.aspx.  

Ireland’s International Tax Strategy 
 
The launch of Budget 2014 coincided with the 

publication of Ireland’s International Tax 
Strategy. In summary, the objective of this 

document is to address some of the negative 

international commentary in relation to 

Ireland’s corporate tax regime and to set out 

Ireland’s international tax strategy in order to 

provide a clear and accurate picture of 

Ireland’s corporate tax regime.  

 

The key message which the Irish government 

is trying to convey in relation to Ireland’s 
international tax strategy is one of ‘openness’: 
Ireland is one of the most open economies in 

the world, Ireland is ‘open for business’ and is 
committed to continuing to compete fairly to 

attract new foreign direct investment into 

Ireland.  

 

The report further confirms that Ireland’s 
corporate tax system is transparent, with all 

the rules clearly set down in national law. The 

stable, low corporate tax rate is one of the 

cornerstones of Ireland’s strategy for 
attracting foreign direct investment and it is a 

key factor in creating employment and 

generating economic activity.  

 

A copy of Ireland’s International Tax Strategy 

may be viewed here  

http://www.budget.gov.ie/Budgets/2014/Docu

ments/Department%20of%20Finance%20Inte

rnational%20Tax%20Strategy%20Statement.p

df. 

 
Emergence from the bail-out programme 
 
For international investors such as yourselves 

looking at Ireland, it is significant that this will 

be the last austerity budget required to exit 

the EU/IMF bailout program at the end of 

2013 and return fully to the international 

markets. To this end there was a real focus in 

Budget 2014 on creating jobs and 

encouraging growth in the domestic economy 
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whilst protecting Ireland’s reputation from an 

international tax perspective. 

 

The emergence of Ireland from the bail-out 

programme sends a clear signal that Ireland is 

serious about business and that the earlier 

comparisons by international commentators 

to the likes of Greece and other straightened 

economies were misplaced. 

 

Ireland’s 2014 Tax Rates 
 
Finally, we have attached details of Ireland’s 
2014 tax rates for your reference at Appendix 

A. You may find this a useful reference in 

relation to your plans for growing the 

business in Ireland. 

Conclusion 
 
The landscape for conducting international 

aircraft leasing business in Ireland continues 

to be very attractive and the government’s 
open support to the industry is good news for 

those seeking to invest in this sector in 

Ireland.

 

 

 

 

 

 

 

 

 

 



 

 

 

Schedule A 

Ireland’s 2014 Tax Rates 

 

 

 

 

 

 

 

 

We will keep you updated as more of the sections are commenced. 



 

 

Dublin: 
 

1 Grants Row, Lower Mount Street, 

Dublin 2, Ireland  

 

Phone: +353 1 6424220  

Fax: +353 1 6618918 

 

 

Galway:  
 

Unit 23, Galway Technology Centre, 

Mervue Business Park, Galway, Ireland 

 

Phone: +353 91 396540 

Fax: +353 91 792649 
 

www.fod.ie 

Should you have any queries arising out of the foregoing 

please contact either of the undersigned who will be happy to 

assist. 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Patrick G Flynn 

Managing and 

Founding Partner 
 

E: patflynn@fod.ie 

P: 01 6424250 

 

 

James D Duggan 

Partner 
 

 

E: jamesduggan@fod.ie 

P: 01 6424252 
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